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Notiee of Acceptance as an S Corporation

We have aceepted your election to be treated as an S corporation begining April 222001 Your
accountng pertod will end in December.

We would also like to take this opportunity to inform you of your tax obligations related to the payment of
compensation to sharcholder-employees o' S corporations.

When a sharcholder-employee of an S corporation provides services to the S corporation, reasenable
compensation generally needs to be patd. This compensation is subject to emiployient taxes.

Tax practitioners and subchapter 8 shareholders need to be mware that Revenne Ruoling 74-44 that
the Tnternal Revenne Service (JRS) will re-characterize small business corporation dividends p;ml (o
sharcholders as salary when such dividends are pid to the sharcholders in lieu ol reasonable
compensation lor services

Fhe IRS may also re-characterize distributions other than dividend distributions as salary. This posttion
has been supported i several recent court decistons.

I you have any guestions about this notice or the action we have taken, please call us at the telephone

number listed above. 1 you prefer. you may srite to us at the address shown at the top of this notiee 1

you write to us. please provide your telephone numiber and the most convenient tme tor us (o call sowe
1 1.

cafreselye vour :;“.,‘i;p;{\u Pl roetnrn the neilogn st o this notiee o x}.\]t‘\ TRERT wliv&\ VIO NG,

Por tax forms. instructions and information visit Www.irs.gov. (Access (o this site will not provide you
with vour specitic taxpayer accowit inlormation.
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